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5. Hazard Insurance. Borrower ~hall keepe the img rave ments hins exeeting o0 bopesftes eovctad on the Property insured against
losg by fire, hazands mmekpded warhan the termn vexterded covirae T oand sl ot hazands 2 Lender may require and in such
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The 1msnrance arrlir providing the snsuanes ~bail beobosen by Bomowe subzecr to apreeal by Lender: provided. that such
approval shall nat be unreasonably airthheld AN premitims oninsianes poiiee < shall be poad at Lender's option in the manner
provided under paragraph 2 bereof or by Borrower making javnuont, when dieslirectiv to the insuratice carrier.

Al insrance poheies and renew ds thenof shait b e form aceepranle 1o Lender and shail include a standand mortgage clause
in favor of and in form meceptable ta Lendr Lender <l Love the right to hold the policses and renewals thereof. and Borrower
shall promptiy furmish to Lender al! renewal notices and all reevipts of pard promiums. In the evont «f loss. Borrawer shall give
prompt notice to the wsurancs carner and Lender, and Lender smay make proof of lossaf not made promptly by Borrower.

Unless Lemder and Borrower othrrwise sgree n wWiiting, insuranee proceeds ~hall be applied to restoration or repair of the
Property damaged. prosuded such restoration or repair is ccopamiically feasible and the security of this Mortgage is not thereby
impaired. If such restoration or repair is not eeenomically feasible or i the security of thi= Mortgage would he impaired. the
ineutance proceeds shali be apphed to the sums secuted by thi< Mertzage. wirth the exeess. if any. paid to Borrower. If the Property
is sbandoned by Borrower or if Borrower fails to responid to Lender witkin 30 davs after notice by Fender to Horrower that the
inotrance varrier offcrs to settle a claim for msurance benefits, Lender i+ mthonized to eolloet and apply the msurance proceeds at
1onder’s option cither to restoration or repair of the Property or to the sums seeured by this Mortgage.

Unless Lender and Borrawer ntherwise agree in writing. anv such application of jrocecds to principal shall not extend or
postpone the due date of the menthly nstallinents referred to in paragraphs 1 wnd 2 Lereof or change the amount of such install-
ments.

If under paragraph 18 hereof the Propeny is acquired by Lender, all right, tithe and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof (to the extent of the sums secursd by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or aequusition ~hall pase to Lender.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums. Borrowar shall keep ithe Property in good repair
and shall not permit or commit waste. impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage i= on a leasehold. If this Morstgage 1= on u condomninm unit. Borrower shall perform ali of Borrower's
obligations under the declaration of condominium or muster deed. the by-faws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security. 1 Borrower fails to performn the corvenants und agreements contained in this Morlgage, or
if any action or procecding is cominenced which materially affects Lender’s interest in the Property, including. but not limited to,
eminent domain. insolvency, code enforcement. or arrangements or prococdings involving 2 bankrupt or decedent. then Lender at
Lender’s option, upon notice to Borrower. may make such appearances. dishurse =uch sums and take such action as is necessary to
protect Lender's interest, including. but not limited to. dishursement of reazonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such ainounts shall be
payable upon notice from Lender to Borrower requesting payvment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payvment of interest at such rate would be contrary to applicable law, in which event such
amourts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower noctice prior to any such inspection specifving reasonable cause therefor relsted to Lender's interest in
the Property.

9. Condemnation. The procecds of any award or chaim for damages. direct or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof. or for convevance in lieu of condemnation, are hereby assigned and shall be
paid to Lender.

In the event of a total taking of the Property. the pioceeds shall be applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unlrss Borrower and Lender otherwise agree in
writiog. there shall be applicd to the sums secured by this Mertgage such proportion of the proceeds as is equal to that proportion
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